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Khirivskyi R., Skhidnytska H., Lyndiuk A. Peculiarities of implementing the budgets of territorial
commupnities on the example of Lviv region

In the modern world, creation and implementation of the resource potential has become a key prerequisite for
sustainable development of the society that is related with its impact on formation of economic relations and its
use as an instrument to implement the national, regional, and local policy in the field of social and economic
development. Apparently, the success of power decentralization and reforming of local government is related
with formation of financially capable bodies of local power which are able to exercise administrative functions
by applying personal resources.

The authors of the research have studied works of the leading domestic and foreign scientists in the field of
budget decentralization. To analyze efficiency of the community performance and the level of its supply with
resources for exercising the local government powers, the researchers have made monitoring of the financial
and budget indicators of communities’ activity. Thus, the article describes peculiarities of revenues and
expenditures of the budgets of territorial communities. While assessing the budget financial indicators, a
particular attention is paid to analyzing the total revenues of communities in Lviv region, both in absolute
terms and per one resident of a community. For the goal of the research, all communities are divided into four
groups referring to the number of population. The analysis was made within each group and by comparing
consolidated indicators of the groups.

The obtained results demonstrate significant stable differentiation of territorial communities concerning
formation and implementation of the resource potential. The research confirms no direct correlation between
the size of communities in Lviv region and amount of revenues to the local budgets. A more significant impact
is made by geographical position of the territorial community, closeness to the centers of business activity,
motorways and curative-recreation zones of the region. The insignificant correlation between the community
population and the index of expenditures for the management apparatus per one resident is partially explained
by the higher efficiency of their activity.

Key words: resource potential, financial decentralization, territorial community.

Xipiecokuit P., Cxionuyvka I'., /Tunowk A. Ocobaueocmi popmysannus ma euKOHanHsa 0100 cemie mepu-
mopianvhux zpomad na npuknadi JIveiecokoi oonacmi

YV cyuacnomy ceimi ghopmyeanns ma peanizayis Qinancosoeo pecypcHo2o noOmeHyiary cmaiu Kio4o60io nepe-
O0YMOBOIO CMAN020 PO3BUMKY CYCRIIbCMBA, WO NO8 SI3AHO 13 U020 6NIUBOM HA (POPMYBAHHS eKOHOMIYHUX Gi0-
HOCUH MA UKOPUCIMAHHAM SIK IHCIPYMEHmapito peanizayii 0epicasHol, pe2ioHaibHol ma Micyesoi noaimuku y
cghepi coyianbHO-eKOHOMIUH020 po36umKy. 3 0210y Ha ye 0uesUOHO, W0 YCHIX npoyecie OeyeHmpanizayii
61a0U Ma pe@opmu Micyeo20 Camospsi0y8ans No8 A3aHull i3 QOpMYSAHHAM DIHAHCOBO CHPOMOJICHUX Op2d-
HI8 MiCYe8020 camospsi0y68anHsl, KOMPL MAOmMb MONCIUBICING UKOHYEAMU AOMIHICMPAIMUGHT (YHKYIL 3a805KU
6AACHUM PeCypcam.
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Posensinymo npayi npogionux 6imuusHsHUX ma 3aKOPOOHHUX YYeHUX y chepi O100dicemHnol deyeHmpanizayii.
L]ob npoananizysamu egpexmugricmo yHKYiOHY8anHA 2pomMad ma pigeHs iXHuboi 3abe3neueHocmi pecypcamu
0J1s1. BUKOHAHHS NOBHOBANCEHb MICYe8020 CAMOBPAOYEAHHS, NPOBECOCHO MOHIMOPUHE (IHAHCOBO-OI00INCEMHUX
NOKA3HUKIE IXHbOI OistibHOCMI. 30Kpema npoananizoéano ocooausocmi Gopmysans 00XioHOI ma uOaAmKo8ol
yacmuHu Or0NCemie mepumopiaibHux epomao. Y npoyeci oyiHKu QiHAHCOBUX NOKA3HUKIE O100Ccemie 0cobu-
8y yeazy npuodileHo aHai3y 3a2dibH020 00X00y 2pomad JIviewunu, sIK 'y abCOMOMHUX NOKA3HUKAX, MAK i Y
PO3PAXYHKY HA 00HO20 MewKanys. Buseieno epomadu i3 Hauguwumy ma HAuHUNCUUMU NOKA3HUKAMU 8UOAM-
Ki6 3a2abH020 (OHOY, PO3PAXOBAHO GUOATKU HA YIMPUMAHHS anapamy YRpAeiiHHs Y PO3PAXYHKY HA 0OHO20
Meuwkanys 2pomad. I pomaou po3noodineno Ha n’sme pyn 6IOHOCHO KIIbKOCMI HACENICHHS, AHAN3 30IUCHEeHO 5K
Y PAMKAX 2pyn, max i 3icmasneHHsM y3a2aibHeHUX NOKA3HUKIG 2PYN.

OO0epoicani pe3yibmamu nPOOEMOHCMPY AU CMIUKY 3HAUHY OUhepeHyiayilo mepumopiaieHux epomaod 6i0HOC-
HO popmyeanHs ma peanizayii ixHb020 pecypcHO20 NOMEHYIAY.

Busieneno siocymuicme npsimoi kopensyii misc macumabamu epomao Jlbeiecokoi obnacmi ma HANOGHEHHIM
00xiOHOI bazu micyesux b00cemis. 3aysadiceno bOiNbUL GUPadCeHUll 6NaU6 ceo2padiunozo posmautysanis 11,
6uzbKoCcmi 00 YeHmpis OLI060I AKIMUGHOCTE, MAZICMPATIbHUX 00pie MA KYPOPMHO-PEKPeayiliHux 30H Pe2ioH)y.
3aysadiceno nesnauny KOpeasiyilo MidC HUCETbHICIIO 2POMAO Ma NOKAZHUKOM GUOAMKIE HA YMPUMAHHS and-
pamy ynpasninus Ha 00HO20 MEWKAHYSL, WO YACMKOBO MONCHA NOSICHUMU 8UWOI0 eheKmueHicmio ixuvoi Ois-
JAbHOCMI.

Knrouosi cnosa: pecypcruii nomenyiain, Qhinancoea oeyeHmpanizayis, mepumopianibti 2pomMaou.

roblem setting. The experience of role of local budgets as a factor of the regional
@ implementing the policy of local gover- development stability, Yu. Hanushchak (2012)

nment in European countries who discloses principal aspects of local budgets,
demonstrates that each democratic developed particularly content, classification, procedures,
country is founded on its self-sufficient control. A group of researchers under the
financially independent territorial communities. supervision of V.V. Zubenko (2015) supplies
They are capable to provide the appropriate normative and methodic materials necessary to
level of social services for their local population. study the methodologies and to apply the
Nowadays, Ukraine experiences considerable practices of planning local budgets by using the
transformations as well as establishment of a program-target method.
public society with the demands which should
be satisfied. Therefore, a new stage of the local Tasks setting. The goal of the study is to
government reforming was started by find out consequences of the budget decen-
introducing amendments to the Budget and Tax tralization and its impact on the financial supply
Code (Prots, 2017). The second stage of the of territorial communities. According to the set
reform is currently in the progress. In particular, goal, it is planned to carry out a detailed analysis
since 1 January 2021, all communities in of the indicators of financial (budget) activity of
Ukraine have passed to the direct inter-budget communities which are voluntarily united. The
relations and become equal in their status. Since assessment is made by three indicators:
then, development of communities depends on 1. revenues of the general fund per one
how efficiently they use their opportunities. resident (the ratio of the amount of the general
Hence, analysis of the practical aspects of the fund revenues without transfers to the number of
decentralization reform implementation is a residents in the corresponding territorial com-
relevant issue in order to understand the actual munity);
changes and financial conditions of local 2. expenditures of the general fund per
communities. one resident (the ratio of the amount of the

general fund expenditures to the number of

Analysis of recent researches and residents in the corresponding territorial com-
publications. The problem of territorial munity);
community budgeting is studied by a great 3. expenditures for the management
number of scientists and practitioners, namely apparatus per one resident (the ratio of the
V. Yu. Nikolenko (2016) who investigates the amount of expenditures for maintenance of the
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management apparatus from the general fund to
the number of residents of the corresponding
territorial community).

Methodology of the research and mate-
rials. In the process of conducting the scientific
research, the authors used a set of scientific
methods, particularly the method of theoretical
generalization to consider the theoretical
fundamentals of implementing the budget
decentralization, creating the financial resource
potential of the local government bodies; the
method of analysis and synthesis — to divide the
total number of communities into groups and to
combine them afterwards basing on common
criteria; the method of system analysis that is
related with the analysis of the impact of the
number of community population on the
efficiency of implementing the budget policy.

Information base of the research includes
materials of the Ministry of Finance of Ukraine,
the State Treasury of Ukraine, the State
Statistics Service of Ukraine, data of web-portal
openbudget.gov.ua, experts of the «U-LEAD
with Europe» Program and SKL International
(Budgets of territorial communities of Ukraine
by ulead, 2022).

Main materials. Today, successful im-
plementation of the reform of local government
and power decentralization depends on
formation of financially capable territorial com-
munities (hereafter — TC) which demonstrate the
ability to develop under conditions of the budget
system transformation.

Since the start of the decentralization
reform in Ukraine, 1469 territorial communities
have been established instead of the previous
11509, and 136 new districts - instead of former
490 ones (Chernyshov, 2021). Due to
amalgamation of neighboring communities into
one, the communities have got more powers and
financial opportunities, particularly expenditures
for the management apparatus have been several
times reduced, whilst revenues increased.
Nevertheless, results of the territorial commu-
nities’ activity demonstrate that development of
their resource potential does not always coincide
with the increase in the number of community
residents. Development of a territorial com-

munity needs a principally new level of admi-
nistrating by strengthening duties and respon-
sibilities of the local government authorities.

Apparently, budgets of the territorial
communities have become a system-forming
element of the national financial system. Due to
the budgets of communities, the government can
actively implement its social policy. Basing of
the funds of local bodies concentrated in local
budgets, local authorities are able to fund above
60 % of expenditures in the social sphere
(Nikolenko, 2016). Local budgets (in the current
case — budges of territorial communities),
therefore, perform several functions:

1. Provide money funds which are of
urgent necessity for exercising the functions of
local power authorities.

2. Local authorities distribute the mentio-
ned funds of local budgets between the sectors
of economy and make control for their use.

3. Make control for the financial and
economic activity of enterprises, organizations
and institutions subordinated to the local
authorities.

The key sources of revenues to the TC
budgets include:

1. tax revenues (national taxes which are
legally fixed for budgets communities, local
taxes and fees, as well as deductions from the
national taxes) (Nezdoimynoha, 2017).

2. financial resources obtained from
personal municipal formations due to activity of
enterprises and organizations belonging to the
territorial communities, as well as payment for
the services supplied by the local authorities,
and local loans. The correlation of the
mentioned sources of revenues to a local
community determines self-sufficiency of the
community budget (Tataryn, 2017).

According to the legislation of Ukraine,
revenues to the local budgets are made of the
revenues necessary for exercising personal
authorities and the revenues needed to exercise
the legally delegated powers of the bodies of
executive power. Therefore, local budgets are
divided into current budgets and development
budgets.

A current budget includes revenues and
expenditures of the local budget which are made
and used to cover the current expenditures. It is
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made of a budget for exercising personal authori-
ties and a budget for exercising delegated powers.

A development budget is defined as a list
of legally established revenues and expenditures
of local budgets which are made and used to
implement the programs of social and economic
development of the corresponding territory
(Karpyshyn, 2016). The key purpose of the
development budget is to fund the social and
economic development of regions; to implement
investment projects; to make construction; to
make major repair and reconstruction of the
objects of social and cultural sphere, housing
and communal services and others (Verkhovna
Rada Ukrainy, 2010).

It is worth noting that reforming of the
system of local finance is traditionally a
complicated process. Hence, development of an
effective system of implementing the resources
of local budgets is of key importance.

The main tasks which are performed
within the framework of the budget decentra-
lization reform are the following:

1. reconsideration and improvement of the
list of personal and delegated authorities
concerning local finance management;

2. extension of the financial base of
territorial communities;

3. final transition to the system of the
target inter-budget transfers to compensate
expenditures of the local government bodies
(hereafter - LGB) in the process of exercising
their delegated functions;

4. achievement of maximum transparency
of the process of using budget funds of LGB.

Lviv region is a competitive region with a
high level of investment and tourism attrac-
tiveness. Its favorable geographical position and
developed foreign economic relations contribute
to attraction of the different forms of
international cooperation (Strategy of Lviv
region development for 2021-2027, 2019).

In Lviv region, the process of
decentralization started in 2015 according to the
Law of Ukraine «On voluntary amalgamation of
territorial communities». On 25 October 2015,
the first elections of heads and deputies of 15
TCs, established due to amalgamation of 46
local councils (151 settlements), were held in
Lviv region. The formation of territorial

communities in Lviv region was finally
completed in 2020 in compliance with the plan
of territorial community establishment in Lviv
region, approved by the Cabinet of Ministers of
Ukraine on 27 May 2020. According to the plan,
73 territorial communities were created.

One of the key motifs of such reforming
was to increase the level of the territory
financial capacity.

According to experts’ opinion, financial
capacity of territorial communities is considered
as the ability of local government to ensure
income of revenues in the amount sufficient to
satisfy the community needs and to shape a clear
structure of the revenue sources (Center of
Common Actions, 2021).

The analysis of key indices of revenues to
the budgets of territorial communities in Lviv
region demonstrates a significant growth of
revenues to the budgets of communities in Lviv
region even under the martial law. In particular,
the total amount of revenues to the general fund
of communities in the region increased by 40%
(UAH 17217.39 million in the 3" quarter of
2022 as compared to UAH 12300.99 million in
the 3" quarter of 2021).

During the same period, a significant
increase of local taxes and fees was marked (by
17.3 % - UAH 4338.13 million as compared to
UAH 3697.79 million — in the 3" quarter of
2021) as well as fiscal return of the territory of
communities (by 35.1 % - UAH 68.24 million as
compared to 50.51 million — in the 3" quarter of
2021) that in demonstrated in Table 1.

It is marked that during the studied period,
the rate of growth of the general fund expenditures
was much slower than the increase of revenues.
Thus, it is obvious, that according to results of the
3" quarter of 2022 , their amount was for the first
time lower than the volume of revenues to the
general fund (by 6.8 %). During the last year, in
particular, expenditures from the general fund
increased by 9.6 % (from UAH 14635.5 million to
UAH 16054.0 million). The amount of expen-
ditures for salary increased by UAH 801 million
(7.7 %), whilst the amount of expenditures for the
management apparatus increased only by 9% that
was much lower than the inflation level in the
country in the similar period, i.e. 24.8 %. that is
shown in Table 2.
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Table 1
Structure of revenues of the territorial communities in Lviv region
(by the type of revenues), million UAH, 2021-2022
Examined period
R fT st rd
;Virillilssrggiogs quilr er 2" quarter | 3" quarter | 4™ quarter | 1% quarter | 2" quarter quzlr er
of 2021 of 2021 of 2021 of 2021 0f 2022 0f 2022 of 2022
Totalrevenues to | 309 27 | 797457 | 1230099 | 17549.00 | 469680 | 10457.95 | 17217.39
the general fund
Profitability of
the community 1.47 3.00 4.73 6.51 1.38 2.80 4.44
lands
Local ft::SeS and | 1g388 | 233331 3697.79 5139.35 | 1430.54 | 2824.88 | 4338.13
Payment for land | 318.75 646.65 1021.14 1373.02 31291 651.84 1036.09
Fiscal return of
the community 15.65 32.94 50.51 72.70 19.12 41.80 68.24
territory
Table 2

Structure of expenditures of the territorial communities in Lviv region (by the type of
expenditures) million UAH, 2021-2022

Expenditures of
TCs in Lviv
region

Examined period

quarter
of 2021

2" quarter
of 2021

3" quarter
of 2021

4™ quarter
of 2021

1St
quarter
0f 2022

2nd
quarter of
2022

3" quarter
0f 2022

Expenditures of
the general fund,
total

4299.9

10366.9

14635.5

21703.8

5019.8

10746.7

16054.0

Expenditures for
housing and
communal
services

322.8

705.6

1191.0

2454.6

580.2

1052.4

1680.6

Expenditures for
salary

2957.6

7482.8

10292.2

14718.0

3322.5

7600.9

11093.8

Expenditures for
comprehensive
secondary
schools

2019.7

5317.4

6842.0

9980.7

2275.2

5230.4

7359.8

Expenditures for
culture

161.6

338.5

535.5

777.2

175.1

356.1

541.7

Expenditures for
education

2645.6

6739.3

8981.5

13279.4

3007.6

6748.6

9685.3

Expenditures for
the management
apparatus

508.6

1071.8

1676.8

2410.5

571.7

1192.6

1827.6

Expenditures for
physical
education and
sport

54.5

131.6

198.0

313.6

56.3

123.2

190.7

Capital
expenditures

396.0

1005.8

2560.2

5528.3

275.3

844.0

1473.6
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To give more specification to the analysis,
the authors of the research grouped communities
of the region according to the number of
population based on the methodology developed
by experts of the «U-LEAD with Europe»
Program and SKL International (Ventsel,
Herasymchuk and Onyshchuk, 2020).

Because of a higher statistical average
number of population, a group of «Communities
with population above 50 thousand people» was
added, whilst the group of “Communities with
population under 5 thousand people” (there was
no such community in the region) was excluded
of the classification.

Thus, all 73 communities of Lviv region
were classified into groups according to their
number of population:

1. Communities with the population 5-10
thousand people (10 TCs);

2. Communities with the population 10-15
thousand people (20 TCs);

3. Communities with the population 15-50
thousand people (36 TCs)

4. Communities with the
above 50 thousand people (7 TCs).

population

First, the authors supply analysis of the
indices of revenues to the general fund in terms of
the above-mentioned groups that is demonstrated
in Table 3.

The values of the Table prove a significant
differentiation of revenues per 1 resident
depending on the community. In this regard, the
ratio of the most successful community (Slavske —
UAH 44.67 thousand) to the least successful one
(Strilky — UAH 3.3 thousand) accounts for above
13 times that is marked in Table 3.

In terms of groups, grouping of the results
demonstrates a considerable advantage in the
profit of the 1% and 4™ groups. The least
populated communities of the region have the
annual average profitability of UAH 16.57
thousand per 1 resident. One of the factors
contributing to the mentioned result is
considered to be a close location of some
communities to the regional center, available
motorways of international and regional
significance on their territory, a great number of
large enterprises paying taxes to their budgets
(Murovane, Obroshyne, Pidberiztsi, Sokilnyky
communities), as well as famous touristic
centers (Slavske TC).

Table 3
Assessment of differentiation of the communities of the examined groups
in terms of revenues per 1 resident (2021)
5% g 2o 8 T
% %Q) E % o~ %Hs < Qé < =y O =
£ =9 R= " Q s -} o = — g < 2
= 27 o0 g & 52 ° 3 2
5 2 | 28 S 3 5 c5 | 58T | 88
. 2= Z | E-85Zg | 8E%Z 52 |285| £% .,
& > Z | 2gsSE | 582 52 | CT 3= 8
g = @) mgoam © o = o - };;s‘g S 5.2
< g = O o< 5 2 = g $ 28 -
© % b~ Eggo-ﬁ < g O 4—35 5 2 3 Qf"-'
] e - IR i g H g - o 7
5 5 25 = o E% 5% | 2ES| 82
© 0 5 = ® ] Lop o & o
E | B2 % g == 173 A E
=] o b o § 5 Q = =
Z. =] o= > oSS = o
z = < = &b E &
Population from 5
1 to 10 thousand 10 3 16.57 39.01 5.5 7.1 times
people
Population from 10
2 to 15 thousand 20 2 11.3 44.67 33 13.5 times
people
3 | Population 1550 ) 5 2 11.6 17.55 3.9 4.5 times
thousand people
4 | Populationabove 50 1, 2 21.62 27.09 94 | 2.9 times
thousand people
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The highest value of the examined
indicator is marked in the communities of the 4™
group, i.e. UAH 21.62 thousand. It can be
explained by location of the cities of region
significance on their area, which are traditional
centers of business activity in the region (Lviv,
Drohobych, Chervonohrad, Stryi and others).
The lowest indices of revenues were observed in
the 2™ and 3™ groups with the population of 10-
50 thousand people (UAH 11-12 thousand). It is
known that effective management of budget
expenditures is a key instrument to support
financial capacity of the community. In the

research, the authors analyzed budget expen-
ditures of the local government subjects in Lviv
region in terms of the proposed groups of
territorial communities that is demonstrated in
Table 4. The study shows relatively similar
results in all examined groups (deviations from
the average index in the region — 8.1%). It is
expected that the highest indices of the average
expenditures from the general fund (per 1
resident) are observed in the largest commu-
nities of the region, i.e. UAH 22.03 thousand.
The indices of other groups of TCs of the region
variate within UAH 18.61-18.78 thousand.

Table 4
Analysis of expenditures from the general fund of the territorial communities
in Lviv region (2021)
= | £23 r = | = | Z
e g3 Hg N = 8 — 3 o _QE) ]
S o 28 oo TE% c -z o = ]
= Fq:) ﬁ = 80 & o+ ] m 5 8 m N 8 m ,_Gf:‘) ,s
£ S | sTEn-| 5854 |82<| 824 | ==
@ o g T 0842 o e oD R= D gD S
5y by n 2 2 < % = 5 &h - B = NI > R 8 8
: g S| 3g2S%| S22 |28 558 23
© = S |E2T82| 8852 | BEz2|z82| 2
o o SES sk * g~ & © S3c| =22 o 2
S 2| 55833 55 5% |28% | 23| =3
'g S S8« %ﬂ ST E 5 = i % £
= | 585° - = 5 2
~ Z © & < S (5) (5} =
1 ﬂ%ptﬂit::;ng;rgoz NERU 4 18.78 228 | 134 | 70.1%
Population from 10
2 to 15 thousand 20 4 18.72 36.4 14.9 2.4 times
people
3 Tﬁgﬁiﬂg‘;igf 36 9 18.61 26.7 136 | 96.3%
4 P‘lﬁ‘;ﬁ‘;ﬁ‘éi‘gﬁjo 7 2 22.03 24.7 15.1 63.5%

A much higher index of deviation is noted
within the groups. It ranges within 63.1-140.1%.
In absolute terms, the highest index is equal to
UAH 36.4 thousand (Slavske TC — 2™ group),
the lowest — 13.4% (Pomoriany TC — 1* group).

According to the tasks of the research,
expenditures for the management apparatus per
1 resident are considered to be the third
indicator of the financial (budget) activity of
communities. The expenditures are calculated as
a ratio of the amount of expenditures for the
management apparatus from the general fund to
the number of residents of the corresponding

TC. It means that the index shows the “price” of
one member of the TC management apparatus
staff paid by each resident of the community (in
annual terms). Results of the calculation are
composed in Table 5.

The results demonstrate a considerable
differentiation of the indices of communities
both within the examined groups and the
averaged results between the  groups.
Apparently, the highest indices are marked in
small communities which are characterized by a
small number of population and engagement of
some “needed” administrative staff in case of
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necessity. In those communities, the average
index is UAH 4507.1 thousand per 1 resident.
The larger the number of residents is in a
community, the lower its index is, i.e. up to
UAH 2414.8 thousand.

In absolute terms, the highest ex-
penditures are observed in Sokilnyky TC, i.e.
UAH 7.6 thousand per 1 resident, whilst the
lowest ones - in Sokal community, i.e. UAH 1.3
thousand.

Table 5

Analysis of expenditures for the management apparatus
of the territorial communities in Lviv region (2021)

< 5 .
558 2 o s 2
RN 0oE | 22 | 22 2
S e =Rl P s = -
= | 535 55 | £€ | $5 | =
s 56> 532 % £ | £ 3
© & e =3 £ 453 =7 23 s
= ) o = E - F 2 = 5 = 7
9} = v 5 — b = T 5 — s 5}
©n = = v aw®g S 5 ©° S 5 g 5 S .
& 3 = ERCR: S & o 5 & 3 A = 8
2 0 S 5 B x 2 528 5 3 « B k-
3 £ = = 83 3 w3 B VIR~ °c 5 S 2
o & Yo g S © 5 o o = x5 =N
2 ° £g37 5 &8 22 | ¢ g
S 2| Zz¢ EZE | 35| £ | 2
> | B2 225 | 52 | 2B 3
“ 5P S8t | 25 | &3 2
= & = Z 3O SR O < o4
2Eg < 5 cE | Eg | £
£z i : = | &
Z +~
Population from 5
1 to 10 thousand 10 9 4507.1 7657.4 1941.2 3.94 times
people
Population from
2 10 to 15 thousand 20 13 3306.2 5163.5 1911.0 | 2.70 times
people
3 lzﬁgzlzgg“pi;ﬁ 36 17 2638.6 4457.9 | 1656.5 | 2.69 times
Population above
4 50 thousand 7 0 2414.6 2644.8 1311.2 2.01 times
people

Conclusions. The results of the conducted
research demonstrate a continuous tendency of
TCs differentiation in the process of formation
and implementation of their resource potential
that influences the quality and amount of public
services supplied for the residents of those
communities.

It is confirmed there is no a direct
correlation between the size of communities in
Lviv region and revenues to their local budgets.
A more vivid impact is made by the TC
location, closeness to the regional center, centers
of business activity, motorways and curative-

recreational zones in the region. On the other
hand, there is insignificant correlation between
population number in the communities and the
index of expenditures for the management
apparatus per 1 resident that is partially
explained by the higher efficiency of their
activity.

To sum up, the authors of the work
consider the key task of the national regional
policy is to implement measures on increase of
the financial potential of territorial communities
to provide a higher level of public services for
their residents.
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